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¥ LB EHT CONTAINS IRFORBATION LFFECTING TRE NATIDNAL DEFERSY
F fRL URITED SYATES, WITHIR THE MEAHILG OF MTLT 18, SEORRNS 705
YHA F THE ¥ 3. CODR, A% ANERDZED. 178 TRARENISHON OR REVEL
HOOF TS CONTEHRTS 70 o wECH 3Y AN URJUTHORIZED PRASOK
HOAIBITED RY LAW  THE RVPRODUCTIGN OF YHIX ZORN 5 PRODIAITED.

THIS 1S UNEVALUATED INFORMATION

L. On the basis of avajlsble evidence, the unscld surolus supnly of D2
Pharméceutical and Hospital Supnlies (Pharmazie und Krankenhausbedart)
{DHZ Puk), 2 state-owned trade organization under the Ministry of Health
ncuosolizing the sele of nnearmaceutical products in Tast Cermany, will
2aount to netween 37.5 and 40 willion DME by the end of 1653, This
neans an increase of the asurvlus stock by 12.5 to 15 million PYE since
sue end of August 1653, gt shich time the surplus stook smounted to
uoout ©% million DME., 4/ Thie increamse is expected by the Planning
Jepartment of the Ministry for Fealth in spite of the fact thut sales of
shrarmaceutical products have picked up in the smecond half vear 1953%,

2. Efforte on the part of THZ PuF to reduce the volume of contracts for
1954 with enferpriess producing phermacentical products were hlocked
by an order of the Minister for Health, issued on the sirength of a
decigion oi the State Planning {ommission. which stipulated thzt DBZ -
mast coniractually buy the artire 1954 production of the enterprises.
Dz will,therefore.enter plan yzar 1954 with a substantial debt esused
by its unsocld 1953 surplus. For the following ressons this debit will
he nominallv about 11 million DYE less thun the 37.5 to 40 million DME
expected by the end of 1953%,

4. The excise duty 7Akzime. iaushaltsavfaschlag) on penicillin
hzs been eliminated for the szcond half of 195%. As a
risult, the price of caleium salt penicillin was redvced from
1%.30 to 7.50 DME per million internstional units ané that of
#=pnt penieillia from 24.00 £5 10,00 DME per million inter-
aztional units. Ahout one million DME was "relessed" ss s

roznlt this messure: DRZ will write off this smount from its
un#old stoei.

3o The number of daves {Richttacs) which define nharmacevtical
nroducts as surplus stoeck has been increased from 5S4 to 70«2/

*is measure will reduce the value of unsold stook by about
T omillion DHE,
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the nominal reduction resulting from the two above~mentioned steps will

3111l leave DS with an uneold surplus of about 26 to 29 million IUE by

e,

The following mersures sre to be tuken in order to improve the situ.tion
of DUZ in 12%4, when it will heve to dispose of the entire production of
tre enterprises producing pharniacentical products as well s its unsold

1953 stocks

a. Drivete phurmaceutical enterprises which originclly were to

roéuce 60 millien TE worth of products in 1954 were cut down

Lo & 1954 preduction of 25 million M. The decrease of
phornaceuticul production in 1954 which DiIZ hed lobbierd for

will thus be corried out eantirely at the expense of nrivate
enterprises. Uhe following production plun for people's ovned
phoarnaceutical enterprises for 19%4 wis at the same time estnblish-
ed:

im by

-,

1) Satervrises under lcin Admiristretion Pharmacy:
65 million DT -

2) Tnterprisss unler the Stote Cecretariat for Chemistry:
28 million D75

3} Interprises under the Vinisiryef Food Industrys:

3 million DIil

4) One enterprice under the “inistry for Agriculture and
Forestry (VIR Serumwerk Dessau): 2.4 million ITIIEs

J  Onterprises under iqcal administr: tions
3.2 million TUD. ¥

B» Planned 1994 production of pharmaceutical products in two SAG
enterprises has been reduced from 7.5 million I3 in 1957 to
2.% million DVI. The two enterprises sre Chemiewerk slter
Ulbricat, Leunc, and Jtickstoffwerk Piesteritz. These two
plenute cre-exrectad to Le trensferred in 1954 to the ITain

Afminietrition for Temvy Chemiustry of the State Lacretarivt

tor Chemisiry. The »ronoral wdvunced by the lsles Desurtrent
of the inistry for Ulealth tc discontinue entirely during
the fourth gquarter 1953 the production of &cetoghan in the

3 - . N . 15
Piesteritz enterprice hus not been complet:ly approveds; &/
however, this production wes cut for the fourth querter g 1953

Tron the 18 metric btons origsinally planned to six metric tons.
5% present ,DIC has a store of abovt 30 metric tons of &cstoghan,
representing “bovt three million DI7ZE. . )
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4/ Comment: The figures for planned 1954 production of the people’s
-owined enterprises do not include production of penioillin, strepiomycin,
insulin, sera and vaccines, phermaceutical chemicals, urgica} and
diginfecting agents, local anesthetics, veterinary pharmaceuticals and

bandages.
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